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FY 2010-11 Highlights

Ouring FY 2010-11. the following activities were undertaken by
the Trust to further its Mission to promote science and technology
research and development projects; to provide financial support
for construction of the infrastructure needed by scientists in
Puerto Rico; and to provide the tools necessary to market their
discoveries:

Science City and District

Science City 15 one of the Trust's emblematic endeavors. The
mixed use development of a 67.7 acre plot of land in the heart
of San Juan will help ignite the development of Puerto Rico's
knowledge-based economy.

On February 20171, the Trust obtained the approval of the Land
Use Consultation (Consulta de Ubicacion) which 1s the first step
to start the full development of this project that includes, among
many other uses. 1 million sq. ft. of research, development and
commercialization related facilities.

Also. the Trust has been working closely with the Department of
Economic Development and Commerce on the "Science District
Law”, a legislation that will expand the scope of tax and other
benefits for developers and other stakeholders in the District. This
will undoubtedly jumpstart the development of a District that can
include Science City, Centro Médico and the Cancer Center. Law
208 of 2011 was signed by the Governor on October 2011.

-Sponsored the First Industry-Academia Symposium on
Sustainable Energy, held in September 2010, in conjunction
with the University of Turabo and the First Undergraduate
Research Symposium for Biology Students, held by the
University of Puerto Rico. Mayagiiez Campus, in May 7. 2011

-Provided support for four accomplished researchers at the UPR
Medical Sciences Campus, including Dean of the Medical School and
the Director of the Institute of Neurobiology. and four post-doctoral
researchers at two private universities.

-Initiated the development and implementation of an In-Kind
Business Assistance Program. Trust personnel met with and
counseled over 100 start-up and early stage companies.

-Provided $300.000 of seed funding to CDI Laboratories (biotech
start-up in Mayaglez).

-Sponsored “Grupe Guayacan’'s EnterPRize Business Plan
Competition” and the “Puerto Rico Venture Forum Conference”
(December 2010).

-Supported the “Start-up America Partnership Conference”,
held by Technology Entrepreneurs of Puerto Rico on April 2011 and
“Grupo Guayacan's University Based Technology Assessment
and Commercialization Two-Day Workshop”, June 2011

-Supported PRTEC and the UPR Mayagtiez Research & Development
Institute for its “Innovacion Colegial: del Laboratorio al Mercado”.
(A program designed to train researchers to become entrepreneurs
and start ventures.)

-In June 20171, the Trust participated in “BI0 Washington 2011";
the largest convention of bio technology industry organizations in the
world. More than 1,700 companies and 15,000 professionals from
the United States and foreign countries participated at the event.




Research Activities

-Commissioned the preparation of a report: Impact of Cloud
Computing on Puerto Rico’s Economy and. in May 2010, a
contracted report: Benchmarking Analysis and Incentives
Recommendations.

-Instituto de Estadisticas de Puerto Rico released the survey
findings on a Trust financed study to determine the level of R&D
being conducted in Puerto Rico by both the public and private
sectors (5467 million).

-The Trust sponsored a study “Best practices in conflict of
interest policies in University Technology Transfer offices”;
“Briefs of Model Organizations’ Governance”, and “State
Innovation Grants: Selected Models”.

FY 2010

2010-11 Highlights
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Plans for FY 2011-2012

Science District

Three major goals of the Trust during FY 2011-12 will be te:
* Continue the site preparation for the Science City Project;

¢ Begin the construction of the Trust's Headquarters and a world
class, high-tech business accelerator on the site;

e Actively market the attractive incentives available to developers
and investors involved in the creation of the Science District.

Trust Support to Universities
and Technology Entrepreneurs

During FY 2011-12, the Trust will support. develop and
implement projects, programs and activities aimed at:

® [ncreasing the number and quality of Federal Small Business
Innovation Research (SBIR) Grants awarded to local technology-
based small businesses.

* Increasing the number of patents awarded to local inventors
and the number successfully commercialized.

® Helping local universities accelerate the development and
commercialization of their new technology.

e Helping develop, retain and attract world class researchers/
scientists to Puerto Rico.

¢ Helping technology entrepreneurs accelerate the development
and commercialization of their innovative technology.

e Finding innovative ways to meet the capital needs of Puerto
Rico’s start-up technology firms.

¢ Developing and maintaining reliable databases that will help
Puerto Rico formulate its science and technology public policy
and identify additional information needed for Puerto Rico to be
competitive with other knowledge-based economies.

* Showcasing locally developed technology with high growth
potential available for commercialization.

During this past year, we continued to lay the foundation for
the Trust's growth. We fully recognize the need for the Trust to
continue to raise its level of awareness of the problems, needs,
expectations and aspirations of the island's innovative scientists
and technology entrepreneurs.

Equally important, we must find ways to respond to those needs
In the most effective and efficient manner, while always bearing
m mind the need to maximize the socio-economic benefits of our
assistance programs for the benefit of all Puerto Ricans.

We are confident that our efforts to serve as a connector of
people. resources. and ideas dedicated to help Puerto Rico
become a world leader in the Knowledge Economy will reap
great benefits this coming year.

Cordially,

Eric Cornavaca
Acting Administrator

0






OUR
TRUSTEES




Executive Vice President, Operations, Amgen Inc.

Dr. Fabrizio Bonanni is Amgen’s
Operations, overseeing the co _?UE_
as site and facilities
7 _w@jmj: jm‘
Manufacturing; senior vice
te compliar
vice umm_um:ﬁ RegL
vice president, Quality
moq._mm_. y
his career
ent as Quality
the \oE.-L: s European headguarters in Bru
responsibilities at Baxter included qua
manufacturing. microbiology and
and total guality management, for (b
deriva medical devices and

m April 199¢

and Compliance;
and corpo he was corporate

corporate

he joined In

nternational

)

lational

clence



U

JUOUUUVLUVLUVLULUVLUBLUULULULULULULULULULULUUUVUUUUUULG

!

-
—r
- -

Dr. Mariano Garcia-Blanco

Mariano A. Garcia-Blanco M.D., Ph.D.. is Professor of Molecular
Genetics & Microbiology and Professor of Medicine at Duke
University. Durham, North Carolina. Additionally, he directs Duke
University's Center for RNA Biology. His laboratory at Duke
University is currently researching the regulation of genetic units
In human and viral genomes. The laboratory Is also studying
certam areas related to prostate cancer and regulating gene
expression in dengue viruses.

He is also a Professor at the Graduate Medical Sciences School
in Singapore, a joint venture of Duke University and the National
University of Singapore, where his laboratory Is investigating the
development of novel therapeutics for dengue.

Our Trustees

Dr. Garcia-Blanco serves as Adjunct Professor at the School of
Medicine at the University of Puerto Rico's School of Medicine.
Professor Garcia-Blanco is a co-founder of Intronn Inc. (acquired
by VIRXSYS Corporation, Rockville. Maryland). Veri-Q Inc. (a
subsidiary of Proteome Sciences PLC, Surrey UK). and Singapore
Advanced Biologics (SABIo Pte Ltd. Singapore).

Dr. Gardia-Blanco is an internationally recognized expert in
RNA biology and is an author in approximately 120 scientific
publications. He serves on several important national and
international boards, for instance. he is a member of National
Institute of General Medical (one of the National Institutes of
Health) Sciences Advisory Council and a Member of the Scientific
Advisory Board of the European Alternative Splicing Network,
and the Council of Scientific Advisers for the Center for Genetic
Engineering and Biotechnology of the United Nations. In 2011
he was elected to the Association of American Physicians.

DOr. Garcia-Blanco obtamed his undergraduate degree in
Biochemical Sciences at Harvard College and his M.D. and Ph.D.
in Molecular Biophysics and Biochemistry at Yale University. He
obtained postdoctoral training in RNA biology with Nobel Laureate
Phillip A. Sharp at the Massachusetts Institute of Technology.
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The Ex-0Officio Trustees

Jose R. Perez-Riera, /

as Secretary of the Department of Economic Development and Commerce

and as Executive Director of the Puerto Rico Industrial Development Company.

Juan Carlos Batlle
as President of the Government Development Bank.

Dr. Miguel Munoz
as President of the University of Puerto Rico.

Juan Carlos Pavia Morales
as Director of the Office of Management and Budget.
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Trust Profile

The Beginning

The Government of Puerto Rico ("Puerto Rico”) decided to
strengthen its economic development strategy by promoting
knowledge-based economic activities. Diversifying and
modernizing our economy, strengthening our human capital skills
in science and technology. and investing in scientific research and
development is essential in order to continue our leadership in
the global knowledge or innovation-based economy.

Many international jurisdictions, as well as several states of the
United States, are investing billions of dollars in these areas in
order to attract and retain the world's best talents, and continue
increasing their competitiveness and growing their economies

Within this context. the Puerto Rico Government determined
that the creation of a non-traditional organization was necessary
in order to effectively develop and implement public policy for
the development of a knowledge-based economy. Thus, an
mdependent body. supported by government operating as a
non-for profit trust, was preferred as the vehicle to define and
implement this change -- the idea of the Puerto Rico Science,
Technology and Research Trust (the “Trust”) was born.

Creation of the Trust

On August 18, 2004, Act Number 214 ("Act 214") was approved
authorizing the creation of the Trust through a public deed as a
non for profit trust. The Trust would be created to. among other
duties:

e establish an alliance between the public and private sectors to
promote and develop research. science and technology;

® act as an agent to promote investment and financing of activities
that strengthen science, technology and research in Puerto
Rico, expected to have a positive impact in the economic,
soclal and educational development;

® serve as liaison between the government, the academia and the
mdustry;

= promote the transfer of technology and commercialization of
local creations, ideas and products; and

e finance, sponsor and create strategies to draw to Puerto Rico
waorld-class researchers, scientists, both individuals and entities,
and make of Puerto Rico the home of new discoveries and
initiatives.

Pursuant to Act 214, the President of the University of Puerto
Rico and the Secretary of the Department of Economic
Development and Commerce executed before Notary Public
Jaime Arturo Riera Seivane public deed number twenty three
(23) (the “Constituting Deed”) whereby the Trust was created
m December 2004. The Constituting Deed brings into it, as
the main document of the Trust, the powers and duties of the
Trustees and the Trust and includes provisions pertaining to the
internal organization of the Trust.
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Funding of the Trust

As per the spirit of Act 214, the Trust should be maintained
as an autonomous entity. Its seed funding shall be nourished
annually from the following sources: (i) 20% of the Economic
Development Special Fund administered by the Puerto Rico
Industrial Development Company. (i) $5.000,000 annual
appropriation beginning in fiscal year 2005-2006. proceeding
from the balance of the moneys collected on account of the
federal excise taxes sent to the Department of the Treasury each
fiscal year, according to Section 7652(a)(3) of the United States
Internal Revenue Code of 1986, and (iii) private donations. Also.
upon its creation, as a onetime non-recurring funding, Act 214
ordered the transfer of the following amounts to the Trust: the
remaining funds non disbursed (as of the approval of Act 214)
by the Puerto Rico Industrial Development Company to the
University of Puerto Rico for the “Centenary of the University
of Puerto Rico Scientific Research Fund” and a special one-time
appropriation of $5.000.000 from the Public Improvements
Fund.

Board of Trustees

Board of Trustees is the body entrusted with the essential
task of governing the Trust. establishing the general policy of
the Trust to fulfill the objectives of the Act and the Constituting
Deed. approving the strategic plan(s) of the Trust, determining
the eligibility of benefited entities and projects, authorizing
disbursement of funds and implementing the public policy of the
Trust among others.

R A R R 18

Trust Profile

Composition

Act 214 and the Constituting Deed provide that the Trust will
be directed by a Board of Trustees consisting of eleven (11)
members:

e six (6) non-Government trustees and
o five (5) ex-officio Government trustees

Non-Government Trustees

The six (6) non-Government Trustees must be individuals
appointed by the Board of Trustees as per the following criteria:

* Of the six, three (3) must be or must have been members
of the university community as professors or researchers and
three (3) must belong to the private sector in the field of high
technology.

* Of the same six, two (2) must be internationally recognized
n therr field and two (2) must have at least general knowledge
of either the biological sciences. the health care sector or
information and communications technologies and be proficient
with respect to recent research developments in these areas and
the technical and scientific mechanisms used to translate new
knowledge into applications that stimulate and further growth.

Each non-Government Trustee shall be appointed for a six-year
term and at no time shall serve for more than two consecutive
six-year terms.
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Trust Profile

Ex-Officio Government Trustees

The five (5) ex-officio Government Trustees must be individuals holding the following
positions in government: Secretary of the Departrnent of Economic Development and
Commerce, President of the University of Puerto Rico. President of the Government
Development Bank of Puerto Rico. Executive Director of the Puerto Rico Industrial
Development Company. and Executive Director of the Office of Management and Budget.

Each Government Trustee must hold his appointment for as long as he holds the
government office that entitles him to that appointment, and may name a representative

to the Board.

Ex-Officio Government Trustees:

University of Puerto Rico President, Dr. Miguel Munoz

Puerto Rico Industrial Development Company Executive Director, José R. Pérez-Riera
Department of Economic Development and Commerce Secretary, José R. Pérez-Riera
Government Development Bank for Puerto Rico President, Juan Carlos Batlle

Office of Management and Budget Director, Juan Carlos Pavia

Officers

\ e José R. Pérez-Riera, President
e Gil Medina, Vice President
e Fabrizio Bonanni, Secretary
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Programs and Projects

A major objective of the Trust is to provide a support system and
programs that will help accelerate the research, development and
commercialization of new technology that will create jobs in Puerto
Rico.

Programs and projects initiated or expanded this year to help
accomplish this objective include:

-Sponsored the “First Industry-Academia Symposium on Sustainable
Energy”, held in Septernber 2010, in conjunction with the University of Turabo,
Merck. Polytechnic University's School of Engineering and the UPR School of
Engineering

-Sponsored the “First Undergraduate Research Symposium for Biology
Students”, held by the University of Puerto Rico. Mayaguez Campuson May 7.
2011. Fifty two biology research projects were presented at the Symposium

-Support for PRTEC and the UPR Mayaguez Research & Development Institute
for “Innovacion Colegial: Del Laboratorio al Mercado” to train researchers
to be entrepreneurs and start ventures.

-Sponsored and produced a study on best practices in conflict of interest
policies in university technology transfer offices.

-Studies were prepared on: “Briefs of Model Organizations’ Governance”
and “State Innovation Grants: Selected Models”.

-Sponsored “Grupo Guayacan’s University Based Technology Assessment
and Commercialization Two-Day Workshop”, June 2011 (Eighty five
persons participated.)

-Support of four accomplished researchers at the UPR Medical Sciences
Campus, including Dean of the Medical School & the Director of the Institute of
Neurobiology.

-Support of four post-doctoral researchers at two private universities

-Provided $300.000 of seed funding to CDI Laboratories (biotech start-up in
Mayaglez).

-Sponsored “Grupo Guayacan's EnterPRize Business Plan Competition”
and the “Puerto Rico Venture Forum Conference” (December 2010). Over
150 persons participated in the business plan competition and 130 persons
attended the Forum.

-Supported the “Start-up America Partnership Conference”, held by
Technology Entrepreneurs of Puerto Rico on April 11, 2011, The purpose
of the event was to announce the details of President Obama's new program to
incentivize and fund start-ups. (Eighty-eight persons attended the event.)

-Instituto de Estadisticas de Puerto Rico released the survey findings on a Trust
financed study to determine the level of R&D being conducted in Puerto Rico by
both the public and private sectors (5467 million). The report released on April
12. 2011 was for calendar year 2009.

-Commissioned the preparation of a report: Impact of Cloud Computing on
Puerto Rico’s Economy.

-Commissioned the preparation of a contracted report: Benchmarking
Analysis and Incentives Recommendations in May 2010

-The Trust initiated the development and implementation of an In-Kind Business
Assistance Program. A procedural manual was developed for the new initiative,
as well as an online application request for assistance was posted on the Trust
website.

-Trust personnel met with and counseled over 100 start-up and early stage
companies: and conducted due diligence with 10 companies that are candidates
for In-Kind Business Assistance.

-Staff identified and met with eight potential service providers to learn of their
qualifications/expertise to be part of the Trust's In-Kind Business Assistance
program.

-In June 2011, the Trust participated in “BI0 Washington 2011”, the largest
convention of bio technology industry organizations in the world. More than
1.700 companies and 15,000 professionals from the United States and foreign
countries participated at the event
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n order to commenc e development of the Science

1st engaged two major endeavors:

The Trust has been working with the Department of Economic

opment and Commerce management team to dev

alternate finance strategies for the development of Science City

As part of this effort, a bill was prepared for the consideration
of the Legislature to provide a complete variety of incentivas
to attract investment in the Science District. particularly in the

me tax credits

Science City. The incentives proposed inc
and exemptions, construction taxes exemptions and incentives
to attract researchers, nvestors and startups to forge their

businesses within the Science District.

By the end FY 2010-11 the Legislature completed the public

consideration of the bill. On October
2011 the Governor signed the bill, now Law 208 of 2011

initiative will provide the tools needed by the Trust to jumpstart

hearings for the fina

the Project by attracting investment from the private sector
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Work Plan for FY 2011-12

During FY 2011-12, the Trust will engage in the following Work
Plan activities aimed at helping to stimulate innovation, technology
commercialization and the creation of high-tech related jobs in
Puerto Rico.

A. Technology Development and
Commercialization-Related Activities

Small Business Innovation Research (SBIR)

The purpose of the federally funded. over $2 billion per year SBIR
program, is to stimulate technological innovation by small business
firms. The SBIR program was established under the Small Business
Innovation Development Act of 1982 (P.L. 97-219) with the purpose
of strengthening the role of innovative small business concerns
in Federally-funded research and development (R&D). Through
FY2009. over 112.500 awards have been made totaling more
than $26.9 billion. During this period, only 24 awards totaling
$3.8 million have been granted to small business firms in
Puerto Rico. In an effort to considerably increase the number of
SBIR awards to local firms, the Trust will seek to provide assistance
to local firms applying for SBIR grants by helping cover expenses
related to the preparation of competitive grant applications (up to
$5.000). The Trust will also explore the possibility of establishing a
matching grant program, similar to those offered by many States
with successful SBIR programs.

Inventor Assistance Program

Technology Transfer-University Support Program

The Trust will continue its program to collaborate and partner with
local universities by supporting best practice initiatives that will help
accelerate the protection and commercialization of its scientific
intellectual property. Support activities will include advanced
training on intellectual property law, conflict of interest issues, patent
searches and prosecution, licensing out options and procedures,
effective negotiation practices, and company formation. Technology
transfer-related collaboration between the Trust and the University
of Puerto Rico will increase significantly with the passage of Law 150
in October 2010. The amended Ethics Law promotes / stimulates
the participation of professors and researchers within the UPR in the
development of intellectual property and the transfer of technology
to industry.

Fiscal Incentives to Puerto Rico-Based Scientists
under Law 101

Under Law 101. the Trust is responsible for reviewing and when
deemed eligible, will recommend to the Secretary of the Treasury
that tax exemption be granted to the scientist/research for research-
related income up to $195.000. The Law is intended to help retain
and attract top scientists to local universities, thereby helping to
advance the knowledge-based economic development of Puerto
Rico. During fiscal year 2011, the Trust will initiate a program that
will include the development, hosting and maintenance of a secure,
web-based system for the improved management of tax exemptions
by scientists involved in qualified research projects covered under
Law 1071. The Trust will also collaborate with universities, scientists/

LOVOBLUBLUBLLBULVLUVLUVBLUVLUVUBUODUULBLUOUVLLLOLLVLLOLUUYDA @

The Trust has established a goal to help double the number of

- patents awarded locally from the current yearly average of only 20 researchers and the Department of the Treasury to find ways to
- to 40 per year within five years. The Trust will work closely with the actively promote the program and accelerate the tax exemption
= Intellectual Property Institute of the UPR Law School, local inventor process. The new Puerto Rico Internal Revenue Code. Law 1.
- organizations, and the U.S Patent & Trademark Office to develop a approved January 31, 2011, increases the exempt income to
.. comprehensive outreach and support campaign that will help local $250.000 for eligible research conducted within the Science District.
H Inventors obtain proper Intellectual Property-related counseling and 33

\

assistance in commercializing their new technology.
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New Trust Website

The current Trust website www prsciencetrust.org will undergo
a major overhaul to improve its design. interactivity and utility to
its principal target audiences: researchers/scientists, inventors,
Intellectual Property professionals. technology entrepreneurs,
technology transfer officials at local universities, and potential
Science District investors/developers. The English/Spanish website
will be actively promoted to our target audiences in and outside of
Puerto Rico.

Fully Launch the Trust’s In-Kind Business
Assistance Program

After pilot testing the In-Kind Business Assistance Program
durmg FY2010-2011. the Trust will launch an aggressive marketing
campaign to inform qualified start-up technology entrepreneurs of
the wide array of services available to them to develop, protect,
and commercialize their new technology via a cadre of experienced
professionals specialized in the technology commercialization
process. Service providers are paid directly by the Trust.

Databases to Support the Trust’s Mission

The Trust will continue to expand its efforts to become a principal
source of imformation and analysis of data on: public and private
sector R&D capabilities on the island, research grants received,
patents awarded. local technology-based firms with high growth
potential, and high-tech exports. The Trust will continue to
partner with the Puerto Rico Institute of Statistics, to update the
Knowledge Economy Index used by the World Bank, to help identify
the challenges and opportunities Puerto Rico faces in making the
transition to a knowledge-based economy.

it s g s s 34
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Innovation Pavilion at INTERPHEX Puerto Rico

In an effort to provide a forum for local technology entrepreneurs.
inventors, universities with technology commercialization programs
and investors to exchange ideas, demonstrate their capabilities, and
explore partnering opportunities, the Trust will set up an Innovation
Pavilion at the well-attended INTERPHEX Exposition to be held in San
Juan in October 20171. The Pavilion will enable the Trust to showcase
new, locally developed technology-based. commercialization ready
products/services and help accelerate their growth.

B. Science District-

The advancement of the Science District development is an important
element in the Trust's knowledge-based economic development
strategy. During FY2011-12. the Trust will engage in the following
projects and activities to ensure that the Science District becomes a
reality:

e Continue the site preparation for the Science City Project

o Demolition of Non-Historical properties
o Site Design
o Demolition of Historical properties

¢ Develop the first Technology-related buildings on the site

o Trust headquarters
o A World Class Technology Accelerator

e Actively market and implement the attractive incentives available to
developers, investors, and other entities invelved in the creation of the
Science District or operating within the District

0 Key public and private stake holders will be identified

o Stakeholders will be informed about the Trust's efforts to advance the
implementation of the Science City Master Plan and how they can
participate and benefit from the tax and other incentives available to them.
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JLM & CO., LLP
PO BOX 190476
SAN JUAN, PR 00919-0476

ACCOUNTANTS' REPORT

PUERTO RICO SCIENCE, TECHNOLOGY & RESEARCH TRUST

We have compiled the accompanying balance sheets of PUERTO RICO SCIENCE, TECHNOLOGY
& RESEARCH TRUST as of JUNE 30, 2011 and 2010 and the related statements of activities for
the 12 month period then ended. We have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or provide any assurance about
whether the financial statements are in accordance with accounting principles generally
accepted in the United States of America.

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting principles generally accepted in the United
States of America and for designing, implementing, and maintaining internal control relevant
to the preparation and fair presentation of the financial statements.

Our responsibility is to conduct the compilation in accordance with Statements on Standards
for Accounting and Review Services issued by the American Institute of Certified Public
Accountants. The objective of a compilation is to assist management in presenting financial
information in the form of financial statements without undertaking tc obtain or provide any

assurance that there are no material modifications that should be made to the financial
statements.

Management has elected to omit statement of cash flows and all of the disclosures required by
accounting principles generally accepted in the United States of America. If the omitted
statements of cash flows and disclosures were included in the financial statements, they might
influence the user's conclusions about the company’s financial position, results of operations,

and cash flows. Accordingly, the financial statements are not designed for those who are not
informed about such matters.

San Juan, Puerto Rico
December 22, 2011

JLM & CO., LLP
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inancial Statements

LAST
YEAR

33,882,608.23
6,900,000.00
16,929,043.00
3,462.88
36.00
21,500,000.00
5,000,000.00
23,270.20

84,238,418.31

18,600,000.00
800,606.07
85,022.71
99,142.41

18,984,771.19
33,529.96

18,951,241.23

0.00

103.189,659.54

»
»
- PUERTQ RICO SCIENCE, TECHNOLOGY & RESEARCH TRUST
BALANCE SHEET
- 6/30/2011
- ASSETS
CURRENT
- YEAR
= CURRENT ASSETS:
—
e CASH IN BANKS $ 53,274,921.18
— TEMPORARILY RESTRICTED CASH 3,590,000.00
- ACCOUNTS RECEIVABLE 0.00
I, INTEREST RECEIVABLE 4,817.11
| OTHER ACCOUNTS RECEIVABLE 2,535.50
PLEDGES RECEIVED 13,000,000.00
- TEMPORARILLY RESTRICTED ASSETS AR 5,000,000.00
PREPAID INSURANCE 19.113.88
p
TOTAL CURRENT ASSETS 74,891,367.67
-
et PROPERTY AND EQUIPMENT:
) LAND 18,000,000.00
= CONSTRUCTION IN PROGRESS 1,503,073.57
- FURNITURE & FIXTURES 107,653.71
LEASEHOLD IMPROVEMENTS 99,142 41
g 15,708,860.60
- LESS ACCUMULATED DEPRECIATION 75,054 45
TOTAL PROPERTY AND EQUIPMENT 19.634,815.24
-
o OTHER ASSETS:
-
—
ey TOTAL OTHER ASSETS 0.00
o |
pont TOTAL ASSETS $ 94,526,202.91
)
i,
- SEE ACCONTANTS' REPORT
—
- |
)
-

b
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PUERTO RICO SCIENCE, TECHNOLOGY & RESEARCH TRUST

Financial Statements

BALANCE SHEET
6/30/2011
LIABILITIES AND CAPITAL
CURRENT LAST
YEAR YEAR

LIABILITIES
CURRENT LIABILITIES:

ACCOUNTS PAYABLE H 337.847.59 138,080.39

PAYABLE TO PRIDCO 1.000,000.00 1,500,000.00

PAYROLL TAXES PAYABLE 12,890.81 118.68

VACATIONS PAYABLE 12,923.18 10,869.25

LONG TERM DEBT CAPITAL LEASE 4,503.46 7.013.48

CURRENT PORTION CAPITAL LEASE 2,420.03 2,105.51

TOTAL CURRENT LIABILITIES 1,370,675.07 1,658,187.32
STOCKHOLDERS' EQUITY:

FUND BALANCE 59,531,397.01 39,439,560.99

TEMPORARILY RESTRICTED CENTENIA 32.000,000.00 32,000,000.00

UNRESTRICTED FUNDS BOY 10,000,075.21 10,000,075.21

CURRENT OPERATING INCOME (8,375,944.38) 20,091,836.02

TOTAL CAPITAL 93,155,527.84 101,531.472.22
TOTAL LIABILITIES AND CAPITAL 4 94,526,202.91 103,189,659.54

SEE ACCOUNTANTS' REPORT
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Financial Statements

PUERTO RICO SCIENCE, TECHNOLOGY & RESEARCH TRUST
STATEMENT OF ACTIVITIES-
ACCRUAL BASIS
FOR THE PERIOD ENDED

63072011 \ \

CURRENT % OF YEAR-TO-DATE % OF Y-T-D YEAR-TO-DATE

INCOME CURRENT INC _BALANCES INCOME PREVIOUS YEAR VARIANCE
REVENUES
CORPORATE CONTRIBUTIONS 0.00 o.00 500,000 00 200 1,000,000 DO (500,000 00)
GOVERNMENT CONTRIBUTIONS 0.00 0.00 5,000,000 00 80 00 21,929,042.00 (16,920.043.00)
INTEREST INCOME 851519 szo08 53,357 58 098 35.702.23 15.655 35
MISCELLANEOUS INCOME 207601 17.92 20822 004 000 208221
TOTAL INCOME 11,502 10 100.00 5555430 70 7 100 00 2208574523 (17,410,305 44)
\
EXPENDITURES.
SALARY REIMBURSEMENT 0.00 0.00 0.00 0.00 20,425.65 120.425.65)
SALARIES AND WAGES 55,744 38 480 28 568,538 12 1202 411,300 09 257.220.03
VACATIONS AND BONUSES 2,052.92 17.72 2,053 02 004 782273 (5,768 80)
FICA AND MEDICARE TAXES 1,880 54 18.22 30,655 24 055 26,481 78 4,193 48
UMNEMPLOYMENT TAXES o.oo oo 1.596.00 Q03 1,645 00 (48 00)
DISABILITY TAX .00 0.00 108 00 000 135 00 (27.00)
STATE INSURANCE FUND Bi287 528 6,395 52 012 2,485.50 J|ooz
TRAVEL EXPENSE EXECUTIVE DIRECTOR 17862 1481 20,547 52 037 000 20547 52
MEETINGS FEES AND EXPENSES oo0 000 300029 oo8 6,788 00 (3698 71)
OFFICE MATERIALS 105.50 o9 473773 009 2,145 82 a5
TRAVELLING OS0 BLANCO 600.00 518 7.200 00 013 18,043 65 (8,843 95)
TRAVELLING TECHNOLOGY TRANSFER 7.961 20 08 B8 61,078 40 110 540 20 80,539 20
BUILDING RENT 6.854 80 58.13 73,200 49 132 67,830 40 15,460 09
STATIONERY AND PRINTING 000 000 44815 0.0 15,211 45 (14,783 30)
BOOKS AND SUBSCRIFTIONS Goo 0.00 348732 004 13.051.50 (9.584 18)
REPAIRS & MAINT OFFICE EQUIP 547 39 472 §.707 29 003 717085 (5.472.36)
PRINTING AND BINDING POPULICOM oon 0.00 410100 ao7 055 410045
SPONSORSHIP 71,000 00 612 49 157,041 03 283 35.000 00 122.041.03
TELEPHONE 3.503 ea 3023 2574204 048 18,420.2T ranm
POSTAGE AND MAIL SERVICES 46 80 0.43 1,187 62 002 2,148 43 (958 51)
ALARM SYSTEM 000 0.00 000 000 2.500 00 (2.500 00)
DUES & MEMBERSHIP FEES 000 0.00 209117 004 000 200117
SPONSORSHIP FOR RESEARCH & INVESTIG (8,500 00) 733 76,000 00 135 0.00 75,000 00
REPAIRS & MAINT LEASEHOLD 85000 13 4568 40 (TR 1] 11,240 38 (2577 e8)
REPAIRS & MAINT QS0 BLANCO 50,000 00 431.33 50,000 00 080 793500 42,885 00
SECURITY SERVICES 050 BLANCO 17,074 80 147.30 43,464 18 078 0.00 43,464 18
DEPRECIATION EXPENSE 3,554 77 3087 41,524 40 078 30.554 14 10,970.35
GROUP INSURANCE 450878 38 50 45351 86 oe2 16,268 .30 29,002 59
INSURANCE 339572 20.20 4200232 ora 4503771 (2,035 38)
INTEREST & PENALTIES 0.00 0.00 Ns77 (] 0.00 Nns717
PROFESSIONAL SERVICES 43,530.00 375.51 74928 36 135 7157500 (2648 .64)
PROFESSIONAL SERVICES OS50 BLANCO (79,8033.32) 680,55 (3,955.58) 007 105,349 12 (100,304 70)
PROFESSIONAL SERVICES TECHNOLOGY TI 98,892 34 83585 334,293 81 602 43,405 11 200,888 50
ADVERTISING PROM & BUSIN REL 10,231.00 88.20 34,240 860 082 837 50 33,403 36
SEMINARS AND CONVENTIONS 0.00 0.00 00 000 22147 (24,221 47)
INTEREST AND FINANCING 8415 0.73 1,140 48 002 1.757.26 81077}
BANK CHARGES 18 60 018 220 50 000 445 50 (216.00)
ACCOUMTING & AUDITING 297500 25.66 21,370 00 038 37.730.00 (16.360 00)
PRE DEVELOPMENT & PROJECT PLANNING 91,274 04 787 38 368,500 03 665 234,508 83 134,991.20
LEGAL SERVICES TRUSTEES 46,6083 25 402.80 81,731 00 147 .00 £1,731.00
CONSULTING INFORMATION SYSTEM 000 000 2,800 00 005 ooo 2,900 00
PROGRAM SERVICE EXPENSE UNRESTRICT 15,006 00 120 40 350,000 00 &30 802,850 .00 (552,850 00)
PROGRAM SERVICE EXPENSE 8,000,000 00 69012 52 11,310,000 00 203 58 600,000.00 10,710,000 00
LIVING EXPENSES MR. FARB 15,462 50) 4712 (26,282 64) 047 23.800.00 (49,882 84)
RELOCATION EXPENSES MR FARE (9413 96) 8121 (9,413 98) 017 8,000 00 (15,413 90)
OTHER EXPENSES MR. FARB 461358 39.80 755275 014 4782524 (40,272 40)
MOVING EXPENSES 000 000 171284 0o3 000 1.71284
MISCELLANEQUS oo0 0.00 000 \ 000 400.00 (400.00)
TOTAL EXPENDITURES 8,440,017 31 72808 35 1393138417 25077 2,873,000 21 11,057,474 98
NET INCOME (LOSS) (8,428 425 21) 7270835 __ (8.375044 E\ 150 77 20,001,836 02 __ (28 467 780 40)

SEE ACCOUNTANTS' COMPILATION REPORT
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Awarded Contracts

CONTRACT NUMBER

2011-000002
2011-000003
2011-000012
2011-000013
2011-000015
2011-000017
2011-000018
2011-000020
2011-000021
2011-000023
2011-000024
2011-000025
2011-000026
2011-000027
2011-000028
2011-000029
2011-000032
2011-000033
2011-000034
2011-000035
2011-000036
2011-000037
2011-000038

AWARDED TO

PREES & Babson College
José Luis Mendoza & Co
Interlink
MP Engineers
Centrix
Jesus Soriano
Eric Cornavaca
PRTEC Puerto Rico Techno Economic Corridor
Entreprize Events, Inc.
Innovation Associates Inc
Universidad del Turabo
Airborne Security Services
Victor Rivera Burgos
Technology Entrepreneurs
CDI Laborataries Inc
Universidad de Puerto Rico Mayagiiez
MP Engineers
Puerto Rico Statistics Institute
Estudios Técnicas
D LAB
Universidad Politécnica
Universidad Central del Caribe

Intenor

40

LA

DATES

FROM
July 15,2010
July 7,2010
May 5,2011
August 11,2010
January 25,2011
September 28,2011
September 28,2011
December 9,2010
December 8,2010
February 2,2011
February 15,2011
March 4,2011
June 29,2011
April 7,2011
April 28,2011
May 3,2011
May 13,2011
May 11,2011
June 28,2011
May 7,2011
May 18,2011
June 22,2011
June 24,2011

TO
December 31,2010
June 30,2011
June 30,2011
June 30,2011
June 30,2011
June 30,2011
June 30,2011
June 30,2011
December 31,2010
December 31,2011
June 30,2011
June 30,2011
December 31,2011
June 30,2011
May 15,2011
May 31,2011
June 30,2011
June 30,2014
December 31,2011
June 30,2011
June 30,2012
May 31,2012
June 30,2012

AMOUNT

$25,000.00
$18,000.00
$50.000.00
515,000.00
$35,000.00
$50,000.00
$50,000.00
$50,000.00
$25,000.00
$60,000.00
$32,000.00
$200,000.00
$15,000.00
$3,000.00
$150,000.00
$2,500.00
$36,880.00
$50.000.00
$43,500.00
$5,000.00
$45,500.00
$49,993.00
$50,000.00

SERVICES PROVIDED

Sponsorship
Accounting Services
Profesional Services
Profesional Services
Profesional Services
Profesional Services
Profesional Services

Sponsorship

Sponsorship
Profesional Services

Sponsarship
Profesional Services
Profesional Services

Sponsorship

Spaonsorship

Sponsorship
Profesional Services
Profesional Services
Profesional Services
Profesional Services

Sponsorship

Sponsorship

Sponsorship
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-) Awarded Contracts

2

2

- CONTRACT NUMBER AWARDED TO i AMOUNT SERVICES PROVIDED

FROM TO

2 2011-000040 Universidad Interamericana-SBTDC June 30,2011 June 30,2012 $50,000.00 Sponsorship

2 2011-000041 Grupo Guayacan June 28,2011 June 30,2012 $50,000.00 Sponsarship

o | 2011-000042 Colegio de Quimicos de Puerto Rico June 29,2011 December 31,2011 $50,000.00 Spaonsorship

o | 2011-000043 Pontificia Universidad Catolica June 29,2011 June 30,2013 $50,000.00 Profesional Services

- 2011-000044 Carlos Vidal Arbona June 29,2011 December 31,2011 $50,000.00 Profesional Services
2011-000045 Beyond Productivity June 30,2011 December 31,2012 $40,000.00 Profesional Services

2 2011-000046 Inteco June 30,2011 December 31,2012 $25,000.00 Sponsarship

- 2011-000047 Enterprize Events June 28,2011 December 31,2011 S44,850.00 Sponsorship

- 2011-000048 Intellectual Property Institute Inc June 30,2011 June 30,2012 $50,000.00 Sponsarship

- 2011-000049 Yale University June 30,2011 December 31,2012 $50,000.00 Sponsorship

- 2011-000050 MS Caribbean (Microsoft) June 30,2011 December 15,2011 $50,000.00 Sponsorship

=
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News Clippings

Martes 21 ge Septumbre de 2010 /

A potenciar la biotecnaiogia

Puerta Rica celebra la § dela y aspiraa en uno de los lid de la industria en el mundo

POR MARIAN DiAZ

NEGOCIOS / 32

EL nuEvo oia

Yy

FL NUEVO DiA
LLIMES. 77 DE SEPTIEMISE DE 20%

Segun Pérez-Riera, el mas reciente Censo de Manufactura refleja que el renglan de la biociencia contribuye con 175,
indirectos e Inducidos, y representa el 75% de todas las expartaciones del Pais.

enm:ea:!ﬁia-.t:_-narmw.ﬁ_«-ﬁim
aqui.

Una de ellas es Pioneer Hi-Bred, que est
mMismo estd en la fase de permisos y se espera que esté listo en marzo de

es tal que el 95% de las principales empresas que manejan semillas transgénicas en el mundo estin

ue estd expandiendo sus instalaciones en Salinas para desarroliar un laboratorio de 18,000 pies cuadra

AUNQUE NO es un sector muy reconacido por la mayoria de los cludadanos, el sector de la biociencia representa el 34% del empleo en
manufactura en Puerto Rico, y las perspectivas apuntan a que tiene un enorme potencial de crecimients en la
POS AR CUSTOOM) COLLATO pleos harin crecer la inversién en o
0N 40 afos de establecido en el Pais, tiene invertido $300 millones en diversos proyectos sector 25% hasta uns cifra récord de
$2.000 millones en el 20107
1,627 grados en esa rama y, actuaimente, Puerto Rico ocupa el tercer lugar entre EL THMA DE LA ENERGIA sustentable es-  En términos de los inversionistas de
1 e i " ! "
el o en la manufactura de productos biotecnologicos. Singapur e Irlanda ocupan los primeros dos. w - 40 la stencidn % rl in resgn. r E * r %
altamente educada y compatente, o cual ha hecho posible que Puerto Rico esté encaminad e vervionistas alrededor del mundo, se-  de Consultiva mostrd que estos han
tecnologia a nivel global”, diio José Pérez-Riera, secretario de Desarrollo Econdmico y Comercio, en la - & Py T
@ la Sermana de la Biotecnologia, que inicid ayar y se extenderd has joming: gan sali a rekacit en el reciente sim - de

dos. £ lizh que, en € 2009, los inversionistas  energa fotovoltaica (solar) v aquellos

Hay dinero para energia renovable

Alrededor del mundo crece la inversién en tecnologia verde

L2408, AR OpranD, Geatricd, 1R6:mpleos. de riesgo $6.800 mill N que syudan & generar mayor  cipios de la inversion responsable de s

“Serd la primera vez que se trae analisis molecular a ciencia aplicada”, dijo Jaime Sanchez, director de Ploneer, a tiempo que sefiaks que Puerto las de energia ble, de  cfi som s que mds inversion re-  Onanizacidn de las Naciones Unadas.
e &8 vy TuCHiv: PCH T TSNS s TN MOWIRIONN, S0 it los cusles 52100 millones fueron, es-  ciben de los inversionistas de riesgoa. La ejecutiva menciond que el estudio
“En Puerto Rlico se puede sembrar los 365 dias, lo que es una ja Importants en comparacién con Estados Unidos y Europa”, sefisié. pecificamente. pars tecrologias La enerpa lmmpia, resalt Rivera, ha “The Fconomic Value of Corporate
Los jugadores principales en esa industria san México, Chile y Hawai, ademas de Puerto Rico. Pers, a juicio de Snchez, la ventaja principal la Myroa gum..-. J% de Consul-  tenido un crecimiento de 230% desde el Eco-Efficiency”, del 2005, ME&
tiene la Ista, pese a que los primeros dos tienen costos de mano de obra mas bajos. dva cith s pr 2005, Bderado por las 20 naciones mis  que la ecoeficiencia suments el desem-
Mo obstante, Sanchez abogé porque exista una participacion mas colaborativa por parte del Gabierno para poder patenciar el desarrolia de I de ¥ pea ol 2000 e I ¥ b._.in al da e ”..

industria, Difo que los permisos tianen que agilizarse y que el Gobierno deberia hacer dispanible a I industria los terrenos baldios y no productivos ﬂs rﬂlﬂ. energia en ¢l que -ﬂ mayor capacidad de ‘“ ror e E}r—l J‘ que

o, establecn confinua prio-  racion de encrpla kmpia, P g ecoefi-
ridad sobre la seguridad energitica, el China es la que mis dinero osti des-  clentes tenian un desempefio 6% mojor

September 21, 2010 - El Nuevo Dia -

calentamiento global, la reduccion dels  tinando a ese segmentn
contaminaciin, y la creacién de em-  Un analisis del G-20, que sgrupa a ks

Page 32

Septernber 27. 2010 - El Nuevo Dia - Page 43

s abews dorerms e
smecs Careis Rarvers, Adriens
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uees 'l“lll Wico UTH)
hucionse o tremesieess dol  blicos,

Novernber 28. 2010 - El Nuevo Dia - Page 10
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in Biotech we trust

Local Trust organization helps researchers and entrepreneurs

Owned and operated by the Trust, Science Cily

is perhaps ane of the most high-proiile projects

wurrently underway to develop research and the
commercialization of research,

\

February 2011 - (B Special Edition - 2011

nq_}.!gsa

VARV AR AL G L A A A L A RV EARARAEARVEARA R AR AR LR LR

Oy



JV U ooyl dg i

J v e !

\\"

U N

}

M

R A N e x A e e

NUFACTURING 21

CARIBBEAN BUSINESS |
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The Technology Trust invests to create local biotechnology jobs

coi

FEATURE
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NEGOCIOS / 46
ebrero de 2011 / EL NUEVO DIA

El RUM desarrollard empresarios cientificos

Donativo de $50 mil pa ra promover la comercializacion

POR NEGOCIOS
El Nuevo Dia

EL CENTRO DE INVESTIGACION y Desarrolio (CID) del Recinto Universitario de Mayagiez (RUM), pa ara en el proyect

Innovacion I: Del laboratorio al mercado, iniciativi da por el Corredor Tecnoecol ), gracias a
una subvenc Fideicomiso de Ciencia y Tecnologia de
La propue: ibit una aportacion de $50 zacion de

tecnologias desa as en el RUM, explicé en co

Agregd, que para ello se llevaran a cabo seminarios, foros y talleres sobre t
tecnologias.

ad intelectual y transferencia de

, se realizardn actividades entre es estrategias de

Ademas, ofreceran asistencia individualizada

s los profesores y alumnos que ests adelantados en el prc

50 de comercializacion

ortacién del Fi

OMmiso per @ que este proyecto tenga continuidad por dos afnos.

3 es 13 ops centenaria institucion

¥ Que e o
", destaco Rivera

University and industry

unite through the

P

Fideicomiso de
Tecnologia apoya
nuevos prototipos

ﬂr-l‘ﬂ"ihs' la Univer -

~STRT

Jevelopment th

. " o eual
1ard i ernpersiaa del agua estre 1000 y %000 pra
Gon tuaante un periodo de (empo EUY COrG fars
At AL [TV i L LA ot TS RS i
taiem ded ais Lot earisdianios 73 fan coampieias s

probar y reporar las conchmiones de e sferio

e 1 oA de Patflcacson de Agiss Assiada pod
Plassma,

Erye— resulindo del

pacmeru | o
| s pivrl
vakuackin
e L Lo corskogia ¥ la conert Lallackin (va Boers s o
TR ———
“u
Cekogias o s repre
semia uno entre muchas inicistves de ks Oficing de
" dijo Tho-
man Forest Farb, director el Pk comaians
de G “Adasmis do s empre

281 4 proteget y comercializar iecoelogias que ya v
han devarrotiadn, ol Fideicomiss particips active-

irrrermon de Hai”, dijo Angel £ Gonibes Lizardo.

direcion de b Oficioa de Lrvestigaciin y del Labo-
Plamma de la |

ticnica “Dasko que rustia un gran probiema pass

ACTT s wasel

e rmsformen en prodoecios comerciale. ¥ ea we -
ulr.lm-lllnlulllll.rllllr
pale”.

ba con ol e la PUPL v me oourmio ini

Pyl e g ey
Humo razonable de enetgia y de o wendo 8 bos paidn

el Medio Ambirnte (EFA. por s sighas en inglés)
Ls PUPR - bein

roby Clamcia ¥ Tacnok

son principal del Fidewomiso “Nerstros srvicio
cmicos y massencis financiers s splican s wodas ks

@ lon chemulficos u iaplernerar was idews ¥ obtener
ptenies. hasta evalus o Vi coemescial de s pro-

syudarnos 3 dessrrollar y comercialiar esie pro
yecuw”
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Fideicomiso de
Tecnologia crea
nuevos empleos

UCC es la primera universidad de
Puerto Rico en unirse al Fideicomiso de
Tecnologia en su Programa de Becas
Postdoctorales en Investigacion

VOCERG avestgaciin de la UCC serin asigna-
F-FAE?‘?ET
E.!:EEE‘ §n<mlrl§:n§
ngnﬂnerﬂncc?-h! ¥ serin seleccionados en base de sus
o U
acadeérmicon,
rE.[gnE#Eai g«}ﬂ_gng
dacdaton p L Fln.E.!EEl.r-ng
F-Eil?lgllévl.. EEEE_"ILE:
can g, bayan
desarrall Pt s publiceciaes aen
E?Eﬁ!&n’wiuﬂdvﬁ- Wcas, qun-rrians.-nn
identificar bicmarcadores de evderme e
dader usando técricas de p n
.u-.a.nnmzﬁkalilnv.uﬂua. p d
de lecas Pusidoctorales de Investigs para r r—
ol C -etgk—q-....avlnﬂi VenClanes

iy talentoss aqui que necesitan este

denarraila econdmica, muchas no son F!ﬂ!mgann.&xlrﬁ
anscientes de que los cientficos loca Ies de wvesugacion, la comercializacidn
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